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decisions. So there were many deci-
sions that were made which we do not
agree with. However, Sir, we have to
be very careful in how we set about
to rectify this kind of problems. And
in order to rectify this kind of pro-
blems very frequently we have to refer
to the Federal Government—for ex-
ample, the National Council of Local
Government, the National Finance
Council, the National Land Council—
in order to resolve problems that are
initiated from the lowest level of go-
vernmental administration, namely that
of the Local Authorities. But I do not
think it correct for us to immediate-
ly jump to conclusions that because
the Government had not taken this
matters up and brought them to light,
and shouted them out, and beat about
the bush, that we had done nothing
about them. As a matter of fact, as
had been indicated in His Excellency’s
speech, steps for introducing the inte-
gration of the Local Councils, and the
restructuring of these Councils, and
administration of these Councils have
already gone far in negotiations, and
will soon be put into legal framework.
And we have taken consultations with
the Federal Government at Committee
levels, and also at levels of National
Council of Local Government. Sir, that
a lot of the work that is done is not
brought to the public attention does
not mean that nothing is being done.
And therefore I think it is only very
mischievous for Honourable Members
of the Opposition immediately to take
up a point, and then jump to the con-
clusion that the State Government is
doing nothing. Sir, it is even more mis-
chievous when it is implied by the
Opposition that whatever the State
Government is doing is merely being
subservient to the Federal Govern-
ment. Sir, in many instances these
points are reached after very, very
thorough and full negotiations. And in
these negotiations we speak exactly
what we mean; and we speak our
mind; and we only represent the in-
terests of the people of Penang as best
we can. For example, the Honourable
Member from Ayer Itam took us to
task for not being bold enough to

stand up to the Federal Government for
things that we require in our State.
And at the same time, and in the same
breath, and in the same speech he says
that we should quickly resolve the pro-
blem of so-called discrimination between
the Penang Port Commission and our-
seives. Sir, it is a matter of negotiating
problems, And the interests of the
peopie of Penang are involved. And
the State Government will go on nego-
tiating until it meets the satisfaction of
the State Government before we give
in. It does not necessarily mean: “Oh,
two statutory bodies are involved. Why
don’t you resolve it?” Sir, this kind of
statement gives the lie to the differen-
ces between us—ithe manner whereby
we approach our relationship with the
Federal Government; the manner
whereby the Federal Government
evolves policies which are of interest
to the State; and the manner whereby
the Opposition suggests that we can
do things this way and that way, and
hope at the same time to chase for
faster results.

Sir, coming back to this question of
housing, in our analysis we dis-
covered that the cost of housing for
the lowest-income group could be
ascertained at a figure of $10,000. And
here, Sir, I would like to state very
categorically and clearly to the Ho-
nourable Members of the Opposition
that what I am discussing is what 1
have called the unit cost of Local Go-
vernment. It is a unit cost based upon
the hypothetical figures upon which
one could base multiplier effects. If a
house were to cost $10,000, and the
housing was financed by loans for 15
years, over 130 instalments for repay-
ment, what would happen would be
that the monthly repayment for this
housing will be about $70 per month.
Therefore, when we consider the pre-
sent low-cost housing at Rifle Range
or at Noordin Street Ghaut, where ren-
tals are at $32 per month, we have to
look into the problem of whether or
not we can finance this project within
15 years or longer than 15 years. As a
matter of fact, the Honourable Mem-
bers of Ayer Itam and Sungei Bakap—
particularly Sungei Bakap, who was
Chairman of Housing at one time—



should appreciate that one of the first
hings we took up with the Federal
Government was that the term of the
yan, financing for the Rifle Range
Scheme, should be extended because
under the original term of 15 years it
would be impossible for us to recon-
cile with our cash flow, and reconcile
our return of the financial possibility
of the project. Sir, the Federal Govern-
ment acceded to that request; and
hence we were able to increase the
‘period of repayment of the loan for
[Tt;hase people who live in Rifle Range.
Furthermore, this development has
gone further to the extent that the
Federal Government now, with the
‘Housing Department under the Minis-
try of Home Affairs, has accepted in
principle that loan charges for housing
can be converted to direct sales; and
this amount of money can be used as
‘a revolving fund for development of
housing in the State. Sir, these are ad-
‘vances that can only be brought about by
constant negotiations with the Federal
Government. Again, much of this type
' of negotiation takes place very quickly,
and behind the scenes.

Sir, the question of whether or not
our workers can afford to pay $70 a
month for a house is already a very
serious problem. There is, however,
another much more serious problem;
" and that is: Can other workers living
in these houses pay assessment rates
which can maintain the Local Autho-
rities? Sir, if we take the example that
a house, in order to be financially paid
for in 15 years, will require a rental of
$70 per month, it would virtually
" mean that the open-market rental
value of the house at the very least
should be $70 a month, which is $840
a year. Supposing we use the unit cost
‘again of 109 for assessment rate, what
will happen would be that the Local
Authority will then be receiving $84
on that house. Supposing we develop
a township with 1,000 houses. the Local
Authority would be making about
$84,000. Can a Local Authority sustain
services adequate enough to maintain
that township with that amount of re-
turn? Sir, if we are examining this in its
details—about taking the simple unit
cost formulae into consideration—we
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will begin to appreciate why the Local
Authorities in the past basically began
to drop behind, and why the arrears
began to mount up and increase in the
years that followed. Sir, in that light,
when we read the Auditor-General’s
Report we should not attribute this
problem as being due to inefficiency
of the State Government. First of all,
Sir, it is the wrong level of Adminis-
tration on which to impute this charge.
Secondly, Sir, the problems are far
greater than the Honourable Member
had previously realised. 1 have men-
tioned this very briefly, and in passing.
just to indicate to this House, and
particularly to Honourable Members
of the Opposition, that we on this side
of the House have had frequent ar-
guments and frequent discussions in
detail, going far beyond the proposi-
tion as stated in this House, in order
to come to solutions of problems that
have been existing in administration.
And we agreed that this problem can
best be resolved by the restructuring
of our Local Authorities by amalga-
mating and integrating them into two
Authorities—one for the Island, and
one for Province Wellesley. Sir, Ho-
nourable Members are wont to take
up matters of this nature and suggest
that we not only have done enough:
but they go on to accuse us of mal-
administration. Sir, again it is a ques-
tion of levels of authority. For many
years much of the public housing was
carried out mainly through the Housing
Trust. And the State Government acted
as a moderator, and controlled, on be-
half of the Federal Government, all the
functions of the Housing Trust in our
State,

Sir, the Honourable Member from
Bagan Ajam may have been carried
away by his speech when he referred to
the question of housing that failed
really in the Chain Ferry Road. But
he did make very serious charges in
this House when he referred to the
sale of the land after the failure of the
project to erect low-cost housing at the
Chain Ferry Road area. What in actual
fact happened was this. The contract
for foundation piling was executed on
22nd October, 1968. The value of the
contract was $752,300; and the period
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for completion of the contract was 30
weeks, that is, by 19th May, 1969.
This contract was terminated by the
Housing Trust, which was the agent
of the Government, on the 17th Feb-
ruary, 1970, on the advice of the soli-
citor of the Housing Trust since the
contractor had stopped work on the
site. At the time when work was stop-
ped the contractor had completed
casting 58% of the footage of the piles
required, out of which 299 of the
piles had been driven in. The contrac-
tor claimed that he could not proceed
with the piling works because of faulty
design of the piles, as a result of which
a great number of them cracked when
they were driven in, and had to be
rejected. Subsequently, two Meetings
were convened by the then Minister of
Local Government and Housing to re-
solve the issue, at which legal repre-
sentatives of the contractor and a rep-
resentative of the Housing Trust were
present; but no satisfactory decision
reached. As a result the State Govern-
ment decided to proceed with Court
action against the contractor in
accordance with the conditions of the
contract. At the same time the con-
tractor filed a counter suit against the
Government on 29th September, 1970.
In his suit the contractor claimed
various damages. The State Govern-
ment counter-claimed for liquidated
damages and additional costs for com-
pletion of the works under the terms
of the contract; and subsequent to this
then offered to settle the matter out of
Court on condition that the land be
sold to a Company nominated by him,
to be developed for light industry and
residential purposes. At this stage it
was evident that the claim would
immediately cost much more than was
originally planned for, and thereby
thwart his purpose. The Government
was also aware of the contractor’s in-
ability to satisfy the judgement were
it made in favour of the Government.
Having considered the matter very
carefully the Government felt it would
be in the interest of Government to
appoint a Committee to study the offer,
and to negotiate with the contractor
on the basis of recovering all the ex-
penses incurred on the project. The

Committee had arrived at two sets of
calculations concerning the actual cost
to the Government as follows:

That the cost to Government with
interest would be $724,230; and
that the cost to Government with-
out interest would be $607,195.

The Committee recommended that the
land be offered to the contractor for
$720,000 on the advice of the Valua-
tion Department that the contractor
should reduce his claim of suit from
$542,714.61 to $200,000, and that the
contractor should pay the State Go-
vernment a sum of $520,000 within
three months of settlement. It would
appear, therefore that the Committee
accepted the claim of the contractor
to the extent of $200,000. The Com-
mittee also examined the whole issue
very carefully, and considered that it
would be in the interest of Go-
vernment to settle the matter out of
Court rather than to proceed with
Court action which, undoubtedly,
would be very expensive. Accordingly
the State Government accepted the re-
commendation of the Committee to
settle the matter out of Court. By the
out-of-Court settlement the State Go-
vernment would be able to recover the
money so far spent on the project,
without any loss.

Further, Sir, I would like to inform
this House that the land in question
was acquired by the State Authority
for low-cost housing. Thus, before the
land could be disposed of for pur-
poses other than that for which it was
acquired, it was necessary for the State
Authority to offer it back to the ori-
ginal land-owners at the same price as
that at which it was being offered to
the developer in question. This was
done; but the original owner turned
down the offer of the State Govern-
ment,

Sir, that is actually the position with
regard to the land that was brought
up by the Member for Bagan Ajam.
1 take it very seriously—the allegation
made by the Honourable Member for
Bagan Ajam; and the charges that he
has made in this house of corruption in-
volving the Political Secretary to the
Chief Minister, with regard to the sale
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that the people of Penang have fully
awakened to the tasks that lie ahead.
And what has already happened in the
last few years will be continued into
the future.

Sir, I am also confident that what
the people in Penang require is sound
leadership; and a leadership that is
dedicated to the interests of the people.
The people, as in the words of my
honourable friend from Bayan Lepas,
‘have gone past the stage when they
will listen to slogans’. They must be
made to understand what the real pro-
blems confronting us are. We have
this problem of poverty; we have this
problem of economic imbalances; we
have this problem on the positive side
of solving these two fundamental pro-
blems, and integrating our society to-
gether into a modern society. And I
am sure that with good leadership the
peopie in our State will do their part
side by side with all other Malaysians
throughout the country to move for-
ward towards the just society that we
want.

Sir, I hope that Honourable Mem-
bers of the Opposition will find them-
selves able to join with us in support-
ing this Motion.

Ahli Kawasan Permatang Pauh
(Tuan Haji Mohamad Nor bin Haji
Bakar): Tuan Yang Dipertua, Saya
bangun untuk menyampaikan terima
kasih saya kepada rakan saya Ahli
daripada Kawasan Glugor yang mana

'3080—155/48 buku—18-9-75,

telah memberi sokongan di atas Usul
terima kasih yang saya sampaikan
di Dewan ini pada 22hb Mei, 1973.
Dan saya juga berasa berpuas-hati
oleh sebab Usul yang saya kemukakan
ini selama 4 hari saya dapati kese-
furuhan Ahli-ahli Dewan ini telah
mendapat peluang yang banyak yang
mana telah diberi peluang oleh Tuan
Speaker sendiri. Jadi, saya tidaklah
mempunyai tujuan untuk membuang
masa oleh kerana hujah-hujah yang telah
dikeluarkan oleh Ahli-ahli- daripada
parti Pembangkang—sebahagian besar
ataupun seterusnya telah diberi jawab
dan diberi penjelasan dengan begitu
jelas, dengan begitu terang sekali khas-
nya daripada Ahli-ahli Kerajaan ini
dan juga oleh Yang Amat Berhormat
Ketua Menteri dalam memberi jawab
dengan begitu terang dan baik sekali.
Jadi, Usul ini saya percaya akan men-
dapat sokongan yang baik daripada
Ahli-ahli Dewan ini yang mana de-
ngan Usul inilah akan mendapat Kera-
jaan Negeri meneruskan rancangan-
rancangan yang baik untuk kepenti-
ngan dan kebaikan rakyat Pulau
Pinang ini. Jadi, itulah, Tuan Yang
Dipertua, sebagai mengakhiri bahasan
ini.

Soalan  dikemukakan dan diper-
setujui dengan sebulat suara.

Dewan  ditangguhkan pada jam
5.34 petang sehingga 28hb Mei, 1973,
jam 9.30 pagi.
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